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Gallant Venture models Bintan
development on Singapore

Luxury homes, swish amenities and a casino on Indonesia’s Bintan island could soon rival
Sentosa’s. Meanwhile, Gallant Veenture is adding a new airport and other infrastructure
to keep atlracting investors and boost the value of its massive land holdings.
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cus on the longer-iesm poteniial of Butan i
the- light al its develepesen plans, inatesd of
betrirg om the casing getzing ol the grownd.
“Preople shogld ook al [Gallani Venture| as
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Capacity to bormow

GCallanl “Wenuge's fecen cienisgs perform-
ange hasn™n bevn exciteg, thoegh. Last year,
by compamy irporied 3 5.5% declme in ey
enue 10 3234.3 =dlion and & 15.9% &op in
earnings o §15.5 million. Park actribaces this
& thae lime i takees For Lasd sales 10 be com-
pheted ad insists i1 will ot dislay glans o im-
e 1he mfrasiruciuce on iz peoperty.

Foe one Baegg, Gallant Venluee bas i o ol
capaciiy 80 ‘boarow mosey, Park save. " 'Whai
wr ame hearing from invetoss & thal we e
Wy areerEEraped, and that we ghorald haee
more deb on our balance sheet 10 move morm
cpaickly,” e s, Gallani Vemiure had net deb
ol 3909 millian 43 a0 eraf-3007, vemus dhane-
haodders’ funds of $1.2 billion. Wiih lis shares
[Ewling a5 cenld, the coimpisy Bas J sar-
ket value of §1.7 ballson.
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paed bl the abrport on fis own, with technl
cal help eom oonsullants, “'We will gear ap
b fered thee profect with a mis of bask bor-
siriagy. and internal cash.” says chief finan-
clal odficer Alvin T, W curecatly have 4
450 million loam Facility and about 1% debt,
2 W are made Thas huppy to ke oo anath-
er $200 million.”

Gallend Yenbeer plans 8o have ihe alrpor ap
anad rannisg by 2000, Fark aay sevieral Soulh-
ean Aslam carriers have expressed incerest i
Myireg, by Bintan ased ha o enploring the poes-
bility of parking privale jeis dee.

‘Worth the rizk?

Calland Yeniure is. 50 7% -remed Ty ievemen
wehiche linked 10 Indonesia's Salisn Group.
SembCorp [esbaseries hokds & 239% sk in
b oormapany. [t came b market o June 2006,
running thiee lines of Bviness. The [irsl (s
10 ol indusirial paks on Rin-
tan ardl Balam, wiich for FY 3007, cominkeast-
od 24%, or $56 7 million, 10 1he greug's el
peveniae, B madusdnial parks count comparnkes
Blee Ciba Yiissn, Samy, Epon am Pisasan-
B a3 clienis.
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o, 22 | T24%, of revenue Lasl year, Pinally,
{rallamd Verdure also has a auilitkes arm, whick
perrrides potshle waber. electriciiy and telecom-
MU L §E feiorts s indusiiial purks
acmas Bindan and Batam. [t ks by dar the hig
BeRl maney spinmer. churning out $157.8 mil-
lioin, or 58.5%, of it reveniee B FY207,
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ings im Bincan, hew quickly in ean sealise its
valoe through iz development projeces. Of
Ggiak a1 Gallem Venbose sy it will all Lake
time. amd warm thal these will be hiccups
along, the way,
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shkowe land sales coming onatream in 2H2007
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thesy 24y in & pepon 1his month. Bt the enor-

s etential egride of ke wale of i3 prop-
ey makes the risks wonhwhile. "We remais
positive om | long-Serm proapects e Gallang
Venlupr Bused of neeesd coatimsnd Lind par-
oel sales signalling investors” interest in Bisy
Ram, " Thee gt adhids,

& major catalysl could Be s Landmasks
pryect om Bintan, “We believe thal Bintan
may s land prices grow in exooes of 0%
i = Singapone's Senigsa llisd, podl th R
soms World announcemen, given a heighs:
et invesior senliment i the area.” sy
1k DBS Vickers repair. DRS Yickers curnent:

CORRORAT

Iy bus & “Bery™ eall i the company, with a
12-meomch target price of 92 cents. which val-
ues (he slock at 16,6 Bimes et carmangs
fre OO0 and 103 nirned lodeeadr cannangs for
D009, That sugpests 4 posential upside of 33%
from ity oarrent vl

Park chinks 1he walue of the Rand his come
pany s xitting o will rise simply bocass: o is
cuirenily s ke, “Inveslmend codls ane almel
1% of what your Bave in Singapone,” he says,
wiih a bemused shrug. “1's higher risk. Bu,
o pne ol wha can e sbmas 1 timae
mmeee o thelr lamd Bere, why po™ o




